The Connecticut Light and Power Company 


Construction photographs of 


the Shepaug Hydroelectric 


Development and a drawing 
which shows how the project 
will appear when completed 


are reproduced on the cover. 


formation of the present stockholders of The Connecticut Light and Power Cor 
It is not a representation, prospectus or circular in respect to any stock or s 
pany, and is not transmitted in connection with any sale or offer to sell 


security now or hereafter to be issued, or with any preliminary negoti 


RSL CODLRE ote scold of 


THE CONNECTICUT LIGHT 
AND POWER COMPANY 


or the year ended December 31, 1953 
»; 


CONTENTS Map of Territory Served L6sla 


Accountants’ Certificate ae, 
Directors 4 Financial Statements 
Dee : Comparative Income Statement 23 
ote teas eee : Statement of Surplus 23 
jet on SrA E Pee - Comparative Balance Sheet 24-25 
0 perating Revenues 7.9 Investments in Subsidiary 
; Companies 26 
Bust nae patna : Preferred Stock 26 
Business in 1953 9 
Ree 10 Long Term Debt 26 
Additional Capital Requirements 11 EE ELT SVE rae 
eres in Notes to Financial Statements 27 
ladends fl cgeter auc Consolidated Income se 
Additional Facility Program 13 Seca 
Seepead DAO PES 14-15 Statement of Consolidated Surplus 28 
Federal Power Policy is Comparative Consolidated Balance 
Sheet 29 
Atomic Energy and the Electric x 
Utility Industry 18-19 Ten-Year Summary of Operations 
Changes in Organization 19 Income Statement 30 
Employees 19-20 Customer Statistics 30 
Looking Forward 20-21 Electric Sales — Kwhrs. 31 


Dollars Received from Customers 12 Gas Sales — Mcef 31 


THE CONNECTICUT LIGH 


FULLER F. Barnes, Bristol, Conn. 
DIRECTORS Chairman of the Board, Associated Spring Corp. 


*Joun B. Byrne, Hartford, Conn. 
Chairman of the Board, The Hartford-Connecticut Trust Company 


*CHARLES L. CAMPBELL, Berlin, Conn. 
Chairman of Finance Committee 


*Irvin W. Day, Middlebury, Conn. 


Lewis A. DipsLe, Naugatuck, Conn. 
Chairman of the Board, The Eastern Malleable Iron Company 
President, The Risdon Manufacturing Company 


Pau R. FLEminc, Canaan, New Hampshire 


PETER M. Fraser, Hartford, Conn. 
President, The Connecticut Mutual Life Insurance Company 


WituiaM E. S. GriswoLp, Sr., Old Lyme, Conn. 
Chairman of Executive Committee, W. & J. Sloane, New York City 


*SHERMAN R. Knapp, Berlin, Conn. 
President 


*RoBerRT H. KNow ton, Berlin, Conn. 
Chairman of the Board 


*Ricuarp E. Prircuarp, New Britain, Conn. — 
Chairman of the Board, The Stanley Works 


GEORGE S. STEVENSON, New Haven, Conn. 
Chairman of the Board, New Haven Savings Bank 


E. SHELDON STEWART, New York, N. Y. 
Carter, Ledyard & Milburn, Attorneys 


LAURENCE G. T1iGHE, New Haven, Conn. 


*Joun H. TRUMBULL, Plainville, Conn. 
President, The Plainville Trust Company 


*Members of the Executive Committee 


OFFICERS Chairman of the Board, Ropert H. KNowLton 


President, SHERMAN R. KNAPP 


Vice-Presidents, ROBERT G. ELy, WALTER W. ForRMAN, PauL V. HAYDEN, 
Cavin T. Hucues, Ropert P. Stacy 


Vice-President and Treasurer, LESTER E. REYNOLDS 
Secretary, RoBERT F. PRopst 
Assistant Secretary and Assistant Treasurer, RicHARD P, PEALE 


Assistant Secretary, CHARLES J. RAMAGE 


IND POWER COMPANY 


GENERAL OFFICE — SELDEN STREET, BERLIN, CONNECTICUT MAIL ADDRESS — P. O. BOX 2010, HARTFORD 1, CONNECTICUT 


Trustees 


Mortgage — First and Refunding Mortgage Bonds: 
Bankers Trust Company, New York City 


Transfer Agents 


Preferred and Common Stocks: 
The Hartford-Connecticut Trust Company, Hartford, Connecticut 


Common Stock only: 
Bankers Trust Company, New York City 


Preferred Stock: 
Phoenix State Bank and Trust Company, Hartford, Connecticut 


Common Stock: 
Hartford National Bank and Trust Company, Hartford, Connecticut; 
Chemical Bank & Trust Company, New York City 


Dividends 


Preferred Stock: 
Payable February 1, May 1, August 1 and November 1. 


; Common Stock: 
| Payable when declared, January 1, April 1, July 1 and October 1. 


The stock record date for dividends is generally the close of business 
3 the 5th day of the month preceding the date the dividends are payable. 


Annual Meeting Third Wednesday of March 


(Clel In1953 


Customers — 364,427, an increase of 10,376. 


Output of electricity for single week exceeded 50,000,000 kilowatthours 
for first time. 


First gas-turbine driven electric generators in Connecticut went into service. 
Natural gas became available throughout our service area. 
Dividends declared on common stock — 88 cents per share, the same as 1952. 


Common stockholders total 38,995, of whom 30,518 reside in Connecticut 
and own 70% of shares outstanding. 


Average investment in common stock by Connecticut shareholders about 


$2,000. 
Additions and improvements to property more than $20,400,000. 
Additional electric generating capacity on order — 217,000 kilowatts. 


Average electric sales per household customer — 2,598 kilowatthours, an 
increase of 6.5%, and well ahead of the national average. 


Company advertising received two awards in national competitions. 


There was provided from 


operating revenues of $54,718,815 


For Government 


Compensation and For Owners 
Federal Taxes $ 7,400,180 ; aye 
Employees’ Benefits Dividends on 
State & Local Common Sten 
$11,264,645 : 
Taxes 2,640,084. 85,187,269 


Total $10,040,264. 
Total for 1946 $5,091,564 


March 1, 1954 


TO THE STOCKHOLDERS: 


The Income Statement and Balance Sheet of our Company for the year 1953 
are shown on pages 23, 24 and 25. In addition, there are shown on pages 
28 and 29 the Consolidated Income Statement and Balance Sheet, which 
include the operations of the wholly-owned Subsidiaries. 


OPERATING REVENUES 


Business conditions throughout the year were good with accompanying full 
employment. As a result, revenues from the sale of electricity, gas and water 


rose from $49,800,000 in 1952 to $54,700,000 in 1953. In 1946, the first 
postwar year, such revenues were $31,000,000. 


1953 Electric industrial Revenue By 
Industry Classification 


Chernica amr: Cree catch na aoice peer ene eer ease ake $ 331,001 2.6% 
Blectrical equipment egy -attries ate, cite a okies + 2 139,777 D.7 
Ferrous Metals — Basic Products ............... 380,022 2.9 
Ferrous Metals — Product Manufacture .......... 1,015,319 7.8 
EH OOM TOCESSIDD Meine t Gees Mee la. «Se reset te 251,802 1.9 
tir Der mente ete en Na cere at Stl ne 87,539 Ox? 
Mate iT era ha 0x cies oh us Hebseue vee. Ael A haem <I 1,241,186 9.6 
Non-Ferrous Metals — Basic Products ........... 1,879,606 14.5 
Non-Ferrous Metals — Product Manufacture ...... 1,695,383 ne) 
INon- Metallics Mineralshtya. stam catenins hints woe 120,088 0.9 
Pa permancee tintin Oma. ser cease eke 580,613 4.5 
Riubbersbroductsp a ere ae eee 125237802 11.8 
Scientific and Professional Instruments ........... 382,242 2.9 
Textiles — Woolen and Worsted Fabrics .......... 329,327 PAS) 
Textiles — Cotton and Synthetic Fabrics .......... (ape ste Th Sa 
Textiles — Yarn and Thread Mills ............... 123.030 0.9 
Textiles — Product Manufacture ................ 256.796 2.0 
rans pottationge Wc utp mien Laces ie Wee ieee ears a2e2yies 10.2 


$12.972,305* 100.0 


*Excluding Unclassified Accounts. 


Revenue By Service Classification 


As was to be expected, the sale of electric service was chiefly responsible for 
the satisfactory increase in revenue as it constitutes about 87 per cent of 


the total. 


The following table compares 1953, 1952 and 1946: 


1953 1952 1946 
Household Electric Service . $18,814,000 $17,126,000 $9,914,000 
Commercial Electric Service 7,654,000 6,979,000 3,806,000 
Industrial Power Electric Service . 14,260,000 12,676,000 8,842,000 
Street and Highway Lighting 1,040,000 992,000 701,000 
Electric Sales to Railroads . 212,000 213,000 197,000 
Electric Sales to Other Utilities . 5,260,000 4,758,000 2,100,000 
Household Gas Service . 4,951,000 4,870,000 3,225,000 
Commercial Gas Service 909,000 883,000 569,000 
Industrial Gas Service . 1,308,000 1,059,000 534,000 
Water Service 199,000 181,000 142,000 


OPERATING EXPENSES 


Operating expenses, including maintenance and depreciation, increased about 
$4,000,000 over last year. The cost of providing the greatly increased amount 
of service used by our customers during 1953 was the principal reason. A 
further upward adjustment in wage rates in 1953 and a continued rise in 
material costs also contributed to the higher operating expenses. 


BUSINESS IN 1953 


DOLLARS RECEIVED FROM CUSTOMERS 
AND WHAT THEY PROVIDED FOR 


DOLLARS RECEIVED 


Horse lCCILICISCIVICE Sh tr a ete se $47,323,057 
MOLE OAS SSCLV ICC 64 ete ete tee te eet tee ae 7,196,540 
BOreWalelTSCLVICOc.) Sst ts ie aie a cee an en 199,218 
From interest and dividends on investments and 

PenitalsrOMPlrOpelt Vases aero ose nr 949,376 


MAKING LOURSLOTALIRECEIPTS-~..0 en eee eee 


WHAT THEY PROVIDED FOR 


Compensation to employees .............. $11,264,645 

an MCOKCTANC Olli tote eres ase wos 10,751,899 

TEER GR eh Pee 2 Fee eee ae ey 10,040,264 

Purchases of electricity and gas to supplement 

thatawhichi we: producedGtae |. .a-t4- ccs Ge 4,306,452 

Materials, supplies, operating autos and trucks, 

rents and miscellaneous expenses .......... 4,139,883 

Interest on borrowed money and preferred stock 

ra Thats Cit Ee Sonia eh aes Gee ER ME ee 3,710,769 
NBS rc Pi eek ee ae a Pe ds CRE $44,213,912 


WE PROVIDED: 


For replacement of worn-out machinery and 


COLUNT OLIVE) ALR eacay hs limi cA pein pe rotreees ABE Pera $ 4,960,000 


VEAING PAM LOLA LLC) Katine, cei ere he ec Meet. bast, Sores 
We had left for the 38,995 owners of our com- 
mon stock as payment for the use of their money 
andes orsotherecorporate: Dur pOSCSi.er 47st a tone tet tesa « 


$90,268,191 


$49,173,912 


$ 6,094,279 
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RATES 


Increased costs of operation made it necessary to apply to the Public Utilities 
Commission of Connecticut for authority to increase electric, gas and water 
rates. After considering the evidence which was submitted in support of the 
application, the Commission authorized us to increase our rates on October 
27, 1953 so that our annual operating revenues would be increased by about 
$2,919,000. Of this amount, $2,079,000 was assigned to the electric depart- 
ment, $382,000 to the gas department, and $58,000 to the water department. 

The date that natural gas would become available in most of our service 
area was unpredictable, a further delay of from one to two years being quite 
possible. However, delivery commenced in the fall of 1953, and our gas 
rates were promptly reduced by $575,000. This action was in conformity 
with our previous promise to pass on to the consumer the saving which 
natural gas enabled the Company to make. 

While the Commission decision was disappointing in that it granted to 
us substantially less rate relief than requested, its appraisal of our operating 
expenses was markedly complimentary. The decision clearly indicates that 
it was based on our unusually low cost of capital, which also was highly com- 
plimentary since the Commission found that a return of 5.6 per cent in our 
case was “adequate and no more and no less than just and reasonable.” 

It is hoped that the relief granted by the Public Utilities Commission, aug- 
mented by economies which are expected to be produced by new equipment 
now being installed, will make a further rate increase unnecessary. This 
hope can hardly be realized if there is a continuation of the inflationary 
trends which have prevailed since the end of World War II. 


By the end of 1953 a third of the 
total concrete had been poured at 
our Shepaug hydroelectric project. 


ADDITIONAL CAPITAL REQUIREMENTS 


Including the wholly-owned subsidiaries, approximately $30,600,000 was 
expended in 1953 for added equipment made necessary by service needs of 
our customers. The proceeds from the sale of $35,000,000 of First Mortgage 
Bonds in November, 1952 were more than adequate to pay for this con- 
struction work, leaving a balance available on December 31 of $6,600,000. 

Since commitments have been made covering additional equipment which 
will be installed during 1954, 1955 and 1956, it will undoubtedly be neces- 
sary to raise approximately $20,000,000 additional capital sometime before 
the end of 1954, and tentative plans for this financing are in the explor- 
atory stage. 


TAXES 


Taxes payable to the United States Government amount to 74 per cent of 
our total taxes. The progress being made by the Administration in lowering 
government spending lends support to the hope that this burden will be 
reduced. It could be further reduced if the electric power business carried 
on by government contributed to the Federal treasury to the same extent as 
companies such as ours. Such an arrangement would insure equitable treat- 
ment to all customers. 


DIVIDENDS 


Dividends declared on common stock in 1953 amounted to 88 cents a share, 
the same as in 1952. This was made up of three quarterly dividends of 20 
cents each and a year-end dividend of 28 cents. Assuming that the Company 
is able to continue to declare a dividend of 88 cents each year, we believe 
that the stockholders would prefer to receive it at the rate of 22 cents each 
quarter. Accordingly, a dividend of 22 cents a share has been declared in 
the first quarter of 1954. Thirty-nine thousand common stockholders, an 
increase of about 2,500 over 1952, now receive such dividends. It is good to 
report that about 30,500 of these stockholders are residents of our own state, 
which evidences the faith that the people who know us best have in our 
Company. 
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ADDITIONAL FACILITY PROGRAM 


Installation of a 75,000 kilowatt steam electric generating unit at the Mont- 
ville plant on the Thames River will soon be complete. It will be the largest 
generator installed in Connecticut and the most efficient available. The addi- 
tion of this generating capacity necessitates another 115,000 volt transmis- 
sion line between the Montville plant and the load center at Southington. 

Three 5,000 kilowatt gas turbine electric generators are in operation, two 
in Thompsonville and one in Danielson. A second 5,000 kilowatt unit will 
go into operation in Danielson this spring. The units afford additional power 
generating capacity in their respective areas and serve to increase the eflec- 
tiveness of our high voltage transmission lines. 

Work was begun last spring and is proceeding on schedule on the Shepaug 
Dam and hydroelectric plant on the Housatonic River. The plant will have a 
capacity of 37,000 kilowatts and will be the largest water power develop- 
ment in the state. Completion of the project is scheduled late in 1955. Pro- 
vision of a double-circuit 115,000 volt transmission line to connect it with 
our Norwalk-Rocky River line is an essential part of the project. 

In the spring of 1954 we plan to start construction of a new generating 
plant located on the site of the Devon steam power plant. Initially it will 
consist of one 100,000 kilowatt turbogenerator, now on order. The plant will 
meet an urgent need for additional electric power in central Connecticut. 

A commercial office and service building in New Milford will be com- 
pleted this month. A similar facility will shortly be under construction in 
Bristol. Both are urgently required to meet our needs in serving the constantly 
increasing number of customers in these areas. 


Our new service building in New 
Milford uses modern materials 
in a modified Colonial design. 
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STEAM POWER PLANT SITES 


The need for sites for construction of new steam power plants is one of the 
most urgent problems confronting our industry, particularly in Connecticut. 
Locations that afford the lowest generating costs are along the Connecticut 
shore line, but it has been so largely developed for residential purposes that _ 
adequate power plant sites are scarce. It is not uncommon to meet local 
opposition to such power plant occupancy, but since electric service is essen- 
tial to modern day community life and since we are obligated to meet every 
reasonable demand for it, we cannot fail to do our utmost to secure such sites 
as need for them becomes imperative. 

The objections usually raised to the installation of a new steam power 
plant are no longer valid. The design of the modern steam power plant has 
been so improved that it presents a most attractive appearance, and practi- 
cally all of the objectionable features of the older power plants have been 
eliminated. By close attention to site planning, it is possible to make the 
modern steam power plant a community asset. 

The population of Connecticut continues to grow, particularly because 
our industries are expanding and new industries are locating here. The elec- 
tric power requirements of agriculture have experienced revolutionary ex- 
pansion. Both find reflection in the electric service needs of homes, farms, 


A construction crew is instal- 
ling the main transformer for 
the new Montville generator. 


commercial establishments and highway illumination. As illustrative of how 
rapidly these requirements are mounting, the electrical load on our system 
alone has risen about 300,000 kilowatts, or 170 per cent, since 1940. It is 
conservatively estimated that it will increase further by another 200,000 
kilowatts by 1960. Plans covering additional generating and transmission 
facilities have to be completed and commitments made for them not less than 
three years in advance of their availability for service. 


FEDERAL POWER POLICY 


Announcement by the Federal government of a new power policy as developed 
by the Interior Department has given rise to considerable criticism on the 
part of those who apparently would like to see the Federal government 
establish a monopoly for the supply of electric power. The Interior Depart- 
ment’s effort to encourage local development of power resources is charac- 
terized by this group as a “give-away.” Actually, nothing is given away 
where local groups are permitted to develop a natural resource. Any profit 
which results from the development of a natural resource is strictly limited 
by regulatory authorities to a reasonable rate of return on the money actually 
invested by the company undertaking the development. The company makes 
no profit on the resource as such, and any economic benefit which results 
from putting it to work goes directly to the consumers. Such developments, 
when so undertaken, provide additional tax revenues, which afford badly 
needed relief to present taxpayers. Development of resources by the Federal 
government offers no such benefit, since it is exempt from Federal income 
taxes and local taxes as well. 

Important, too, is the fact that local development to meet local needs, 
when carried on by groups of individual investors who voluntarily risk their 
savings in the hope of a reasonable return, conforms to our historic national 
pattern which has contributed so significantly to our nation’s progress. Capital 
for Federal government development of resources comes from the involun- 
tary investment of all the nation’s taxpayers, while the resulting benefits are 
sectional only. 

In addition, we believe that local development of resources is made at 
less cost and is more responsive to local needs and controls. 
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ATOMIC ENERGY 
and the ELECTRIC UTILITY INDUSTRY 


Our Company is, of course, extremely interested in the development of 
atomic power as a substitute fuel in the generation of electricity. We are 
following research progress closely and feel fortunate that a member of our 
engineering staff was recently accepted for experimental work at Knolls 
Atomic Energy Laboratory, operated by The General Electric Company. 
Research has now proceeded to the point where it is evident that atomic 
energy has vast potentialities in many fields aside from national defense, 
not the least of which is its use as a substitute fuel in the field of electric 
power generation. At present the surface has hardly been scratched and 
much further research and commercial development need to be undertaken. 
However, before this work can be accelerated to full speed, the present Atomic 
Energy Control Act must be amended, subject to national defense require- 
ments, to permit greater participation by non-federal agencies. As you prob- 
ably know, absolute control of all fissionable material is at present, in the 
interest of national defense, vested in the Federal government. It is our under- 
standing that the Atomic Energy Commission plans to recommend to the 
Congress changes in the Atomic Energy law that will permit outside agencies 
to contribute toward the progress of atomic power development. Our Com- 


Before natural gas could be 
distributed, manufactured gas 
in the mains had to be flared. 


pany, and the entire electric industry, stands ready to assist in any way to 
make this broader research possible. 

It should be remembered that the extent to which utilization of atomic 
power would affect our facilities is limited. When economically feasible, it 
now appears that it will serve only as a substitute fuel in our steam gener- 
ating plants. The other components of our electric system — steam turbines, 
transmission and distribution lines, substations and the rest of the equip- 
ment necessary to provide electric service — will be required just as at 
present. It is, of course, unwise now to predict changes that may take place 
over the years resulting from intensive research. 


CHANGES IN ORGANIZATION 


During the year Paul R. Fleming, vice president and treasurer, and Albert S. 
Jourdan, vice president in charge of employee relations, retired in accord- 
ance with the Company’s retirement program. In their respective fields both 
made invaluable contributions to the growth and success of the Company. 

To succeed Mr. Fleming, the Board elected Lester E. Reynolds, previously 
comptroller of the Company, as vice president and treasurer. Following the 
retirement of Mr. Jourdan, Paul V. Hayden, formerly director of public rela- 
tions, was elected vice president in charge of public and employee relations. 


EMPLOYEES 


The number of our employees increased during the year from 2,447 to 2,531. 
During the year the Company made effective greatly improved hospital bene- 
fits for all employees who desire to participate. Following the close of the 
school year each June, the Company employs a group of college students 
who are training in the engineering, accounting, and other fields. This pro- 
cedure is followed for the purpose of familiarizing the students with our 
business and with the expectation that from these groups qualified full-time 
employees will be recruited on the completion of their educations. The Com- 
pany hopes thereby to fulfill its continuing needs for technically competent 
young men. Every effort is made to provide for the training and development 
of these young people so that they will ultimately qualify for positions of 
responsibility, when these posts are relinquished by retiring employees. 

To acquaint all new employees with policies and practices of the Com- 
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pany, we are setting up a training program, which is flexible enough to be 
adapted to different types of job classifications. 

In an effort to take full advantage of the most up-to-date safety recom- 
mendations and practices, the Company recently revised and enlarged its 
safety program. We believe that the greatly increased emphasis we are de- 
voting to this important subject will help eliminate employee injuries and 
will be reflected in improved work efficiency. 


sii 


George Barry, a Company lineman, receives the Edison Electric Institute Award Medal 
from President Sherman R. Knapp for promptly applying resuscitation and saving 
the life of a tree trimmer injured while working along a CL&P right of way. 


The American Management Association has offered to member companies 
the opportunity to send key managerial personnel to a highly concentrated, 
four-week course, which it has organized to meet the needs of modern business 
for practical assistance in developing managerial ability and leadership. 
Sixteen from our own management have attended or are in the process of 


attending the course, and all have found it extremely stimulating and bene- 
ficial in their own jobs. 


LOOKING FORWARD 


During the year the Company became a subscribing stockholder of The 
Connecticut Development Credit Corporation, which was recently formed to 
encourage business expansion and location in Connecticut through the ex- 


tension of credit which is not otherwise available. We believe that by sup- 
porting efforts to maintain and improve the industrial economy of our state, 
we are not only advancing the well-being of the communities we serve, but 
our own prosperity as well. 

There is a marked population and industrial trend to move to the suburbs. 
Insofar as this continues in Connecticut, CL&P stands to benefit greatly. We 
serve directly about two-thirds of the state’s area, and much of this is 
suburban to the larger cities of the state. We are, therefore, admirably 
situated to add to our business by supplying the power, and to a lesser ex- 
tent the gas, requirements created by this trend. Both because of this aspect 
of the location of our territory and because rising living standards auto- 
matically result in steadily increasing requirements for more utility service, 
our growth prospects appear excellent. 


By Order of the Board of Directors, 


Chairman President 


21 


22 


ACCOUNTANTS’ CERTIFICATE 


F. W. LAFRENTZ & Co. 


CERTIFIED PUBLIC ACCOUNTANTS 


EXECUTIVE OFFICES NEW YORK CITY 


100 BROADWAY-NEW YORK 


TO THE CONNECTICUT LIGHT AND POWER COMPANY: 


We have examined the balance sheet of The Connecticut Light and Power Company 
and of The Connecticut Light and Power Company and its subsidiary companies as 
of December 31, 1953, and the related statements of income and surplus for the year 
then ended. Our examination was made in accordance with generally accepted audit- 
ing standards, and accordingly included such tests of the accounting records and 


such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheets and related statements of income 
and surplus, together with supporting schedules and notes appended thereto, present 
fairly the financial position of The Connecticut Light and Power Company and of The 
Connecticut Light and Power Company and its subsidiary companies, respectively, 
at December 31, 1953, and the results of their operations for the year then ended, 
in conformity with generally accepted accounting principles applied on a basis con- 


sistent with that of the preceding year. 


F. W. Larrentz & Co. 
Certified Public Accountants 


New York, N. Y. 
February 9, 1954. 


The Connecticut Light and Power Company 


COMPARATIVE INCOME STATEMENT 


OPERATING REVENUES: 


OEE CUR Cmte eee ers a eee en ae Re gen Py Oe tree Or gas Wik aya ye ete 
oA G CT Ped Pee Sei fe oP re Fe Seek See Be Re ee 


OPERATING REVENUE DEDUCTIONS: 
OPERATING EXPENSES: 


Cyperalio nae ti oe are emer icky the ents te es nist as Ga die 
NLA ITIFCTIATICE Meet e CMT ERM EN te oa ctu foe ein ka Spe nn eesacesats es We aR 
PROVISION FOR DEPRECIATION (Note 1) .............0.0-0 ce eaee 


PROVISION FOR TAXES: 


Beaeralsincome | Notes) eeer emae ae ax th eve oa ose Site ohare oe 
Federal Income — Deferred (Note 2) ...............0.0 000 eu 
Scthiery hederal tape tera ee cree seers amare Aes Pe eed 
SAELANOCLIVEUNICIDAl mnt eae PEN Cae cco ahd PA ole 


ToTAL OPERATING REVENUE DEDUCTIONS ................ 


PEEL YeOPERATING INCOMES 8 or eth ces Sophie wlav ine Sie'e ab Dad we ie 
cE REINCOME St eee ee tee tat tk a kk ae. 


PEROSSELNCOMELT Cite tank. a Saree le S45 Oh See eee hee ae bol ered 


INCOME DEDUCTIONS: 


Year Ended December 31, 
1953 1952 
$4.7,323,057 $42,834,508 

7,196,540 6,853,506 
199,218 181,017 
$54,718,815 $49,869,031 
$26,607,485 $23,438,420 
3,911,884 2,943,158 
4,960,000 4,715,000 
6,865,033 6,991,809 
184,350 174,121 
350,797 341,447 
2,640,084. 2,366,770 
$45,119,633 $40,970,725 
$ 9,599,182 $ 8,898,306 
343,510 343,510 

$ 9,255,672 $ 8,554,796 
549,376 88,418 

$ 9,805,048 $ 8,643,214 


PNTERUSTIONILONGELERMIUEBT? coe ie dein ola we cee bec caer $ 2,566,389 $ 1,550,082 

AMORTIZATION OF DEBT DISCOUNT AND EXPENSE LESS PREMIUM 7,406 25,563 

INTEREST CHARGED TO CONSTRUCTION — CREDIT ................. 510,188 Cr. 215,462 Cr. 

OULHEBOLED UIC TLONG Moerman Tae ote AE ot ty via MO Eh, eh is ee ee 19,553 97,241 

WOTAERINCOMES DEDUCTIONS ©. 02-2 fe oo ou es Cee ee $ 2,083,160 $ 1,417,424 

Ridly | BOCWLS TDL n>, Boos Phan itGAG mesthsalaeme tts tag’ slimy Gl en Sefictad ana hee Nae ee emia amen $ 7,721,888 $ 7,225,790 
Caso DrivipENDS — PREFERRED STOCK ...........ccececsceccececeses 1,627,609 1,627,609 
BALANCE OF NET INCOME AVAILABLE FOR COMMON STOCK DIVIDENDS AND 

OTHER CORPORATE PURPOSES TRANSFERRED TO SURPLUS ........... $ 6,094,279 $ 5,598,181 
AVERAGE NUMBER SHARES OF COMMON STOCK OUTSTANDING ........... 5,892,576 5,807,349 
EARNED PER AVERAGE SHARE — COMMON STOCK .................05- $ 1.034 $ 0.964 
STATEMENT OF SURPLUS 

Year ended December 31, 1953 Capital Earned 
Surplus Surplus 

PAB ANC Koa DEGINNINGIOF RY EAR ck attain ye oe Pe el $ 3,917,941 $ 7,492,772 
ADDITIONS: 

Balanceroimetsincomentorthe;year vee sae dee wes ree oh sls ~= 6,094,279 

Amount received in excess of stated value of common stock issued 

Gieconversionsols oo o7debentures | wn ta ee ee 170,005 —- 
LOT ALM te ewig e Stee ng. Been Mas eee ten ey Cee $ 4,087,946 $13,587,051 

DEDUCTIONS: 

Cash dividends — common stock ................eeecececececes — 5,187,269 
DD APANCEMENDIORSY EAR Macnee ke Patt os saris Bee, Wk ea oe: $ 4,087,946 $ 8,399,782 


See notes applicable to 1953 on page 27 which are an integral part of the above statements. 
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Comparative Balance Sheet of 


ASSETS AND OTHER DEBITS 


PROPERTY AND EQUIPMENT UsED IN ComPaANy’s Business (Note 3) ...... 


INVESTMENTS — AT COST OR LESS: 
Investments in subsidiary companies — Schedule 1 .............. 
Other investments -«..2 Ose (8.44 12 ae ao ree eee 
Other. property.lo 2 5c0 ei aie Tah cake terete ego aceis ae Oe 


TOTAT se A ee a ere ere nme 


Special deposits to pay interest and dividends, and for other purposes 


U. S. Government securities (market value December 31, 1953, 
$6 TOG LTA ce. states co voue. 5d Wolo Maren e ea cteo tonne cacti rok Ue eee 


Accounts receivable less reserve of $108,335 for doubtful accounts at 
December 314 21953 ~ se. caier eos oo eee ae eee 


Loans to officers and employees (includes $58,468 at December 31, 
1953 for purchaseof Company stock)—--. os 00 eee 


Fuelsupplies 2. ic cok: soe, ote eee meee oe Se oe ee Bie eee: Peace 
Other material and supplies including merchandise, at cost or less... 
Prepayments for insurance and rentals ......................... 


OTA L outs ted Sas So BITC SR ec ok oe ee 


DEFERRED DeEsiItTs: 
W otk-in'progresscos. fac. 2) naz asco eee eas Se ee oe er 


Unamortized rental payments under long term lease to be charged to 
futurevoperations: My.cen ently ses ee oe eer ee eee 


Other debitS-unc..cns oe ee ee ee eee 


December 31, 


1953 


$211,833,019 


$ 9,651,414 
286,430 
1,003,595 


$ 10,941,439 


$ 2,718,339 
2,120,440 


6,658,125 


9,801,225 


80,367 
2,796,417 
3,668,210 

285,886 


$ 24,129,009 


$ 3,985 
546,334, 
563,137 

$ 1,113,056 

$248,016,523 


1952 


$191,404,640 


$ 3,057,914 
290,389 
1,003,740 


$ 4,352,043 


$ 2,176,155 
1,847,047 


15,958,214 


4,686,598 


76,410 
3,074,836 
3,022,152 

235,763 


$ 315771 


$ 65,108 


565,875 
448,376 
$ 1,079,359 


$228,413,217 


The Connecticut Light and Power Company 


LIABILITIES AND OTHER CREDITS 


CAPITALIZATION: 
Common stock — without par value: 
Authorized 10,000,000 shares 
Outstanding 5,902,896 shares (1952 — 5,820,940 shares) stated at 


Capital surplus — amount received for capital stock in excess of 
BIA ECLRV Alle wernt: heer ieee mnie eee «edicts oe cee very. Se plete «AEM 

Earned surplus — earnings retained for corporate purposes $260,491 
of which is restricted as defined in mortgage .................. 
TotieCommon tock and vous pills pate Gene ae kee ee Ne 

Preferred stock (cumulative) — without par value — Schedule 2: 
Authorized 1,200,000 shares of an aggregate stated value of 

$60,000,000 


Qutstandine 300,000 ‘shares stated at 254.6... c245 so canst eee sss 
Poripece mn Geb SChEdUlei5 12 rnc. se ek ene casi oe ae eee 
OTATGAPITATIZATION: "Schedule. 42.) = ee oe 


CURRENT AND ACCRUED LIABILITIES: 
Dies Pokey ZL EES se etl A oat ge eR ra a a ee 
PCCOUNISEDAVADICMPM Tene evr Urs etry st. AG Nc si cele hi ata ne et 
Dividends declared and matured interest on debt, toward the payment 


of which $1,652,811 has been set aside at December 31, 1953 in 
BESSA IBCLE TOSI LSM eRe eae es ceo ats lets diay den ook an vn aide eRe sik a 


Customers’ deposits as security for payment of bills .............. 
Pxecra COLMEIMOLEV CL OUCH ey orca ace 6 Uitaiy oe < ere ge ade Senalese eee ea 
Liter eamaccrucuenGole Vet UUeCee eine nels 6 oie mss cs Ge axe ste pe Vane aan 
Ol emaccruedtia DINtieSs Mia Maite rasta oh ime «(late tie ae nits 3 ne to 

LOLA LMM waa ih: RON eile. Aas kee mtn meme ewe ae OS OS 


DEFERRED CREDITS: 
Unamortized premium on debt less discount and expense of $2,401,778 
BirNecemNcrol Ola eo eee Re ne ae Reed oe 


Advances by customers for service extensions — refundable ........ 


SPRetRUTCUS ane Py er ce eter Gary etl ra Se Fincinibias - . 


RESERVES: 
Reserve for depreciation of property and equipment (Note 1) ...... 
Reserve for deferred federal income taxes (Note 2) .............. 
CE TELOSELV Comma ere Peal cen da hcls dca eho ong. ste aa die Mn hee thes 


CONTRIBUTIONS BY CUSTOMERS TowaRD Cost oF EXTENSIONS — non- 
EOLUDCADIC Ma, cs nin ea Te rt See AE OMe N Meh ia 


TES WTS > aes Rie AER (eRe ik ae na I SPL eee Te 


December 31, 


1953 


$ 59,446,528 
4,087,946 


8,399,782 


1952 


$ 58,578,377 
3,917,941 


7,492,772 


$ 71,934,256 


$ 40,000,000 


$ 69,989,090 


$ 40,000,000 


$ 86,000,000 


$ 72,233,200 


$197,934,256 $182,222,290 
$ 173,200 $ 346,400 
2,944,238 2,822,309 
2,059,713 2,046,489 
251,421 289,381 
8,242,411 8,207,489 
505,961 472,651 
67,005 80,427 


$ 14,265,146 


$ 257,089 $ 162,182 
106,471 89,349 
10,801 1,650 

$ ©. 374,361 $ 249,181 
$ 33,252,888 $ 29,834,910 
358,471 174,121 
99,631 98,283 


33,710,990 


$ 30,107,314 


$ 1,752,967 
$248,016,523 


$ 1,569,286 
$228,413,217 


See notes applicable to 1953 on page 27 which are an integral part of this balance sheet. 


25 


26 


The Connecticut Light and Power Company 


SCHEDULE _ 1 — INVESTMENTS IN SUBSIDIARY COMPANIES — December 31, 1953 


ACTIVE — 
*ELECTRIC POWER, INCORPORATED: 
All of the outstanding Capital Stock 


Notes 


Tue CLINTON ELEcTRIC LIGHT AND PowER COMPANY: 
All of the outstanding Capital Stock 


Note 


THE ConnecTicuT Gas CoMPANY: 
All of the outstanding Capitaly Stock 2 2-. fe eee ee ee 
THE Rocky RIvEeR REALTY COMPANY: 
All of: the outstanding Capital) Stock 505555) ee 
Note secured by all of the outstanding Capital Stock of its sub- 
sidiaries, THE SHELTON CANAL CoMPANY and THE WINDsoR Locks 
CaNnaAL CoMPANY 


Other Notes 


THE SHELTON CANAL COMPANY: 
Notes 


ee) 


©: Te: 10) ce! 10) 167 16; 16: 16116) \e, ,0, 10) 0.6.0: 66. 6, 0 6 (@; © 0) 0! ¢16| ‘e) @ (©, © ©) 6: 0 6: 6 @ 0) 616: Ie .61 0,0. 0] 6 6) 16: 6 8 10 


Ce 


CY rues Cote) Oe tieteti en Oni uti utes OOnOnth hh Ot aD) Ue Oe uke Oo my OOO OOo OU OO mo 


© +e) <0) Je) 6. (6. (© © 16.8) © 8) 6! 10: (0. ©. (©: Jon ie. 6 (@ (0) @ (0) 0 @ je ve) 0) @) @ 0:00) ee (0) © 6: e @ 


10. ©: Je! Gey 16) Te vai (6. Jo) ie'o ol oles #0) 16) (el Gs ele) 61.6 dele) (alte ‘¢ fa) @ulediem ellie (cece. (ora ua’ (a) a ls emalde 


©, 0) @ © 6, 0 @_e..6 6 |e" |e @ ‘so 0, © ©) © .© (0) 0) (0) 6.0 8’ ©: 0) 6. 6 0.0, 0, 0, 'e 0.10) ee 6 6 e's <e) ee) 16 (6) (a) (e' 


Notes 
INACTIVE — 

THE CONNECTICUT TRANSMISSION CORPORATION: 
Allvof the“outstanding Capital Stock .).-..<.!0.). op = aon ee 


(@,. OF (01) 0110) Wl) .0,16.116) 16 10S ene) 6 16 16 6 (0, 6: 810 6 © ee, eo 0 0 01,0) oko: eas 10. \9° 0) 6) elke: ¢ el 4) 16) ee mine 


TOTAL INVESTMENTS IN SUBSIDIARY COMPANIES 


©) (0) 18) se) ie Le tay jer Lelie: Ven (en.e) (ef ee cienrelajre cele 


*The Shepaug hydroelectric development is being constructed by this wholly-owned sub- 
sidiary, and the investment in that company represents advances made to carry on the work. 


SCHEDULE 2 ~— PREFERRED STOCK — December 31, 1953 


$2.20 Series — 200,000 shares, stated at 
$2.04 Series — 100,000 shares, stated at 
$2.00 Series — 336,088 shares, stated at 
$1.90 Series — 163,912 shares, stated at 


COTA seo ee 800,000 shares 


SCHEDULE 3 —LONG TERM DEBT — December 31, 1953 


First AND REFUNDING MortTcAcE Bonps: 
Series I 3% Due September 1, 1974 
Series J 3% Due May 1]. 1978 
Series K 3% Due October 1, 1980 


$0 lela) le! §) 16 16,8) .e) vet os. 16) 6) (8) 0. 0) 18) 16. 0) 0)s 0). 0)" 9) Jo) (ola) le el ene) amieiiie 


iLO Ligh fey fe), e086 e408, 19) 9218! 16 0-Ledie, 0) e vs (0, .8\ "9! (0) 16's! 16] 48) Lele) (el hepie.e 


© ere! le: © (6 (ee “ee fo) 0 ney te) 8) © (6! <9, 6) (a) se} 16) 1st '@) B10) 0) 10) wey 9) (0) 16; 


Ooh e: ce) 10) tel 101 @: (6/16) fe; 6) 6 © e)01/e; 6; 0) 6! 4: (6/8 40) (6: \0) -6:.. 16:0; 61.6) 6, 107 4) 01) 6, 16) (6) 4) eee 


$ 1,000 
6,050,000 


$ 370,500 
62,000 


$ 8,520 


1,400,000 
308,394 


0} (8; 10\\'e: 0) se) rel ts) <0) .o) 
eee ee ew ew ew we 
ee 


© ee We: 6 ©) 10s. 


8: ay 8) '0\ ‘ee ce: vel fe! 


— Interest payable March and September ..... 
— Interest payable May and November ....... 
— Interest payable April and October ........ 


Series L 234% Due November 1, 1984 — Interest payable May and November ....... 


Series M 314% Due December 1, 1982 — Interest payable June and December 


TOTAL LONG TERM: DEBE. ao xisce ote an net ee ee ee 


SCHEDULE 4-—CAPITALIZATION RATIOS 
December 31, 1953 


Common Stock and Surplus <2 5-...040--. =. $ 71,934,256 36.4% 
Preferred *Stocks.%..45. see es 40,000,000 20.2 
Long-Term Debt';.o22 722 een ern 86,000,000 43.4 
TOTAL. fac soe (hs ot Eel Po nee eee toe $197,934,256 100.0% 


December 


$ 69,989,090 
40,000,000 
72,233,200 


$182,222,290 


$ 6,051,000 


432,500 


1,250,000 


1,716,914 


105,000 
91,000 


5,000 
$ 9,651,414 


$10,000,000 
5,000,000 
16,804,400 
8,195,600 


$40,000,000 


$10,000,000 
16,000,000 
15,000,000 
10,000,000 
35,000,000 


$86,000,000 


31, 1952 


38.4% 
22.0 
39.6 


100.0% 


The Connecticut Light and Power Company 


FINANCIAL NOTES APPLICABLE TO THE YEAR 1953 


1. Depreciation 


In determining the provision for depreciation consider- 
ation has been given to the condition and efficiency of 
the properties, to current maintenance and to pro- 
spective retirements. The amount charged annually 
against income and credited to the reserve for deprecia- 
tion is estimated to be sufficient to cover losses inci- 
dent to the retirement of utility plant over its life and 
is not necessarily uniform from year to year. No specific 
provision has been made for depreciation or amortiza- 


tion of intangibles. 


In determining 1953 taxable net income, $4,836,000 
was deducted for depreciation on utility plant and 
$417,807 for amortization of emergency facilities under 


Certificates of Necessity. See Note 2. 


2. Federal Income Taxes 


The Company has received Certificates of Necessity 
which permit, for federal income tax purposes, the 
amortization of a portion of the cost of certain facilities 
over five-year periods following the year in which they 
are placed in service rather than claiming the depre- 
ciation normally allowed for tax purposes. This will 
result in deferring a portion of the Company’s federal 
income tax each year of such amortization period. De- 
preciation on these facilities will be provided for on 
the Company’s books in accordance with the usual 
practice as set forth in Note 1. The federal income tax 
deferred as a result of such amortization amounted to 
$184,350 in 1953, which has been credited to a reserve. 
Subsequent to the amortization period, this reserve 
will be charged and income credited annually with an 
amount equivalent to the increase in federal income 
taxes as no depreciation can be claimed on the facil- 
ities already amortized. The total cost to be amortized 
under said certificates is estimated at $12,260,000. 


No provision has been made or is believed to be 


required for excess profits tax in 1953. 


The Company filed in 1946 various claims aggregat- 
ing $1,882,245 under Section 722 of the Internal 
Revenue Code, which provides for relief from excessive 


and discriminatory excess profits taxes. The above 


claims have not been recorded in the accounts of the 
Company pending final adjudication, the outcome of 


which cannot be predicted. 


Federal income tax returns have been examined 
through the year 1949, and no items are pending other 


than the claims under Section 722. 


3. Property and Equipment 


Represents cost of construction and acquisition, in part 
from predecessors, of property and equipment, includ- 
ing unfinished construction and organization expense. 
The cost is stated in terms of cash paid and par or 


stated value of capital stocks issued therefor. 


Net additions of $29,944,940, including unfinished 
construction, have been made by the Company to 
property leased from The Connecticut Railway and 
Lighting Company. The lessor, upon the termination 
of its 999-year lease to the Company, dated December 
19, 1906, for any cause except a default of lessee, has 
agreed to pay to the lessee the actual value of net addi- 
tions and improvements to the demised property ap- 


praised at the time of such termination as physical 


property. 


4.. Commitments 


The Company has commitments aggregating approx- 
imately $32,000,000 in connection with construction 
projects, now under way or for which equipment and 
material orders have been placed. These projects are 
principally for increasing electric generating and trans- 
mission facilities. Subsidiary companies have similar 


commitments amounting to approximately $10,000,000. 


Beginning December 1, 1953, the Company leased 
for a period of fifty years, from a wholly-owned sub- 
sidiary, a commercial office and service building in 
New Milford, Connecticut, at a rental of $29,219 for 
the first year with decreasing annual payments there- 
after in accordance with the terms of the lease agree- 
ment. In addition, the lease provides that the Company 
shall pay all expense of operation of the building, in- 


cluding taxes and assessments. 
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The Connecticut Light and Power Company 


and Subsidiary Companies 


COMPARATIVE CONSOLIDATED INCOME STATEMENT 


Year Ended December 31, 
OPERATING REVENUES: 1953 1952* 
ELECTRIC cle cite eee 3 e See Oe Me ee: $ 47,544,112 $ 43,064,659 
CCAS sce Ber he bao Page oo ea aCe aye TCE Oe as Ne aT ee ene een aa 9,054,258 8,851,699 
WATER A ae a a Sere ee 00 en fe 199,218 181,017 
GANAD 2 Sk OE ae ee Ee eee Eee 71,171 73,060 
TorTat OPERATING REVENUES ..0-. cee oe eee $ 56,868,759 $ 52,170,435 
OPERATING REVENUE DEDUCTIONS: 
OPERATING EXPENSES: 
Operation’, Fariaii ncaa Ans tre ee tee eco ae ac Ae tn $ 28,273,761 $ 25,214,824 
Maintenance: 6 icce.ers sas. 50.3, 7 eas ee ee ene 3,095,318 2,998,275 
PROVISION: FOR’ DEPRECIATION oui. sce ee eee 5,109,309 4,854,532 
PROVISION FOR TAXES: 
Federal. Income #23... 6... hate eee 6,894,795 7,096,503 
Federal Income — Deferred ............00. cc cee wcccecceecs 184,350 174,121 
Other: Federale cc4 ctl soy cites Gas hee eee ee 353,150 343,235 
State‘and Manicipal=: 2) Scone oso cet ee ee ee 2,727,976 2,426,163 
TOTAL OPERATING REVENUE DEDUCTIONS ................ $ 47,138,659 $ 43,107,653 
NET ORERATING REVENUES se.000 cot. sw crort reteians one ae ee ee ere we $ 9,730,100 $ 9,062,782 
RENTLFOR LEASE OR: UTILITY, PLANT) 0 boise ee eee ae 343,510 343,510 
UTILITY OPERATING INCOME... <6 ccc cucne oe ee eee $ 9,386,590 $ 8,719,272 
OTHER INGO ME G5 secede esi eee, ee ee Raters ee ree 364,611 43,986 
GROSS INCOME oscrks os tale a eee ne eee $ 9,751,201 $ 8,763,258 
INCOME DEDUCTIONS: 
INTEREST ON CONG TERM DEBT 3.6 08 6 ene ee eee $ 2,653,344 $ 1,637,696 
AMORTIZATION OF DEBT DISCOUNT AND EXPENSE LESS PREMIUM .... 7,406 25,563 
INTEREST CHARGED TO CONSTRUCTION — CREDIT ..............0+- 622,340 Cr. 215,462 Cr. 
OTHER DEDUCTIONS... cc. cic cece See ee ee 19,836 61,176 
TOTAL-INCOME -DEDUCTIONS <..22.-02 5260.56 pee ee $ 2,058,246 $ 1,508,973 
NET: LINGO ME? ese tictisere Me See oat oo Aho) eae eee eae Ae $ 7,692,955 $ 7,254,285 
CASH (DIVIDENDS — PREFERRED STOCK. soe eee eee 1,627,609 1,627,609 
BA TANGE oe tote oiksha ee i eee ere ee a ae Pees eC ent $ 6,065,346 $ 5,626,676 
Net Income oF Tue CLinTon ELEcTRIc LIGHT AND PowER COMPANY 
PRIOR TO: DATESOF: ACOUISITION cnt arene oo ee eee — 46,123 
BALANCE OF Net INCOME AVAILABLE FOR COMMON STOCK DIVIDENDS AND 
OTHER CoRPORATE PURPOSES TRANSFERRED TO SURPLUS ..........-. $ 6,065,346 $ 5,580,553 
*Restated to include The Clinton Electric Light and Power Company, acquired January 2, 1953. 
STATEMENT OF CONSOLIDATED SURPLUS 
Year ended December 31, 1953 Capital Earned 
Surplus Surplus 
BALANCE“BEGINNING OF YEAR a eesa oe ee ee $ 4,007,353 $ 7,482,537 
ADDITIONS: 
Balance‘of net income-for/the year. 2... ee ee ee ee — 6,065,346 
Amount received in excess of stated value of common stock issued 
on conversion of 37. debentures, . ¢ ....0u Jecke ctee > oats ee nee 170,005 _- 
Excess of book value of common stock of The Clinton Electric Light 
and Power Company over the cost thereof to the Company ....... 4,617 — 
TOTAL et es Se ee ee eee $ 4,181,975 $ 13,547,883 
DEDUCTIONS: 
Cash-dividends — common*stock«....-¢ia5.0 0 ee ee — 5,187,269 
BALANCE, END: OF (YEAR: 36 face oe cae oe Rae ee eee $ 4,181,975 $ 8,360,614 
Reference is made to financial notes on page 27. 


The Connecticut Light and Power Company 
and Subsidiary Companies 


COMPARATIVE CONSOLIDATED BALANCE SHEET 


Assets and Other Debits 
December 31, 


1953 1952 
EEE TYEANDs LOUIPMENT#® ces ctrale cts ve hs aa hte eo ee ae teas $226,657,636 $198.078,419 
INVESTMENTS®AND: OTHER PROPERTY 50447 cst «os s'd ol os so vie vs dv me 1,355,803 1,357,630 
CURRENT AND ACCRUED ASSETS: 
ei mR re ee ee Oe ee, BR Sys ORNs soo ay a cee alee 2,822,188 2,504,094. 
HGeIAl RLCDOSIUS vance rent ee ete Cay are ake ee rake oa Ge 2,300,197 1,848,232 
ee EG OVeTNIMenteoccuritics a eke. Nor tote st es Gas ve Wien es 6,807,493 15,958,214 
Accounts Receivable — Less Reserve .............eccccccecccees 4,998,364: 4,963,761 
Ratiler AISFATiCeoUp plies exmeeeere 2 teeters erie aa iy. hs ce tay ates 6,521,229 6,596,988 
TES Wel DEW TIVETTEER * 56: See NM aN ES SBOE oth mg Dn ce ate RE rae mene ee hae 286,223 236,231 
TOTAL CURRENT AND ACCRUED ASSETS .............-002- $ 23,735,694 $ 32,107,520 
DEMON EBITS Meet te ces ee fee a ce nae he ck en atak 1,402,044. 1,079,895 
GOLA Pere ene oe Cen SeN oil ei tear ares Bie a otek Brio a $253,151,177 $232,623,464 
Liabilities and Other Credits 
CAPITALIZATION: 
SEL TUITIO TI OLOCK Mane Pere rcs eerste ec cae eee OS eo wens Ste ee $ 59,446,528 $ 58,578,377 
OED HIE RetIVy a) LEE) es ore hipsiecd dete) RA i Oe oA eee a OP ip aan trata 4,181,975 4,007,353 
eee CU ENED US ewer eat cere Ne ce eset, hee arene ats, Seu Case alas greece Evry 8,360,614 7,482,537 
PPOTAIA COMMON STOCK AND SURPLUS i2< 45 soc as eceesas ces ues $ 71,989,117 $ 70,068,267 
Pele TECOR LOU CEE eee errata eae aietee ois oie ere oe Sate eee nai 40,000,000 40,000,000 
otoaberinineb peat Ne Were ech hen nanan Ge oy ie Oe tee ee 89,205,000 74,978,200 
(ROTATE GAPITALIZA TIONS ter colnet hoes ee entnee cere hs ae $201,194,117 $185,046.467 
CURRENT AND ACCRUED LIABILITIES: 
IN Otess ay lege eect tte tihck s occby si vee akats to adr gis! abe ey. als Wikis Badal afeces st 173,200 346,400 
PACE OUNiSS EA VA DIC Mee ee conc at erase tra eee ee crete teh ate oa caeaie. 80 ihe whe G 3,079,398 3,000,127 
Dividends Declared and Matured Interest ................200000: 2,059,713 2,046,489 
UstOMers me CDOSItS mre meer Sera decree tee Se a isl ha hansen has ie cars 257,261 289,381 
SR COEEA COT LIGCMCneRen etree enc Oe aera ean Cee ere rere eats ne wae oe cal en 8,319,374 8,259,841 
EnteTeSteA COLUCC eet eee es hc eae oa See oi peace pan reat Oe ew OS Le has 515,419 479,857 
Othermeaccrmedeliabilitiess tr oy eke wee omen ain es hare a 67,794. 81,053 
TOTAL CURRENT AND ACCRUED LIABILITIES .............. $ 14,472,159 $ 14,503,148 
DEES RE DECREDIT Gimer Cat et Sects cecrelohn a see Vit tae eie ere eee ee Seal cte sta che omres 375,410 249,181 
RESERVE FOR DEPRECIATION OF PROPERTY AND EQUIPMENT ............ 34,651,261 30,790,322 
CU TUERSRESERVES IMI ea ee iat et es Ce aR) oe ve as, Ue ae ae ae 528,152 289,060 
CONTRIBUTIONS BY CUSTOMERS FOR EXTENSIONS .........cceeeeeeeeees 1,930,078 1,745,286 
LOUK Lares Mae ee nee Renee e, - E r aa ie tamer, Glenatarat omer Aare $253,151,177 $232,623,464 


Reference is made to financial notes on page 27. 


Ten-Year Summary of Operations 


*,INCOME STATEMENT In tHousANps OF DOLLARS) 


Operation Expense 


Including Balance for 
Operating _— Rent for Interest Common 
Revenue Lease of Mainte- Provision Balance for and Other Stock 
and Other Utility nance for Depre- Provision Fixed Fixed Preferred Dividends 
Income Plant Expense ciation for Taxes Charges Charges Dividends and Surplus 
1944. 29,285 14,240 1,814 2,663 £4,087 6,481 £2,620 763 3,098 
1945 29,572 13,986 1,710 2,687 £4,618 6,971 12.500 763 3,495 
1946 O26 15,272 1,782 2,1o0 5,091 6,321 L135 763 4,373 
1947 34,614 T3204 1,978 2,850 5,201 6,308 1,049 1,066 4,193 
1948 38,505 21,036 2115 3,230 9,069 6,499 1,039 984. 4,476 
1949 39,845 19,653 2,860 OploU 6,104 7,489 1,089 1,345 5,055 
1950 43,711 20,694 2,338 4,075 7,866 8,738 1,414 1,628 5,696 
195] 47,932 D2 Oa 2,830 4,392 9,903 8,490 1,412 1,628 5,450 
1952 49,957 23,782 2,943 4,715 9,874 8,643 1,417 1,628 5,098 
1953 55,268 26,951 3,042 4,960 10,040 9,805 2,083 1,628 6,094. 


+See note on page 3l. 


+Nonrecurring tax reductions in 1944 and 1945 resulted from refinancing. In order that the Net Income would not be affected, 
offsetting charges of equal amounts were made to Fixed Charges. Were it not for these nonrecurring tax reductions, Provisions 
for Taxes would have been $5,171 for 1944 and $5,558 for 1945, while Fixed Charges would have been $1,536 for 1944 and 
$1,413 for 1945. 


CUSTOMER STATISTICS 


+* Sales per * Sales per 
+Number of Number of Household Electric Household Gas 
Electric Customers Gas Customers Customer—Kwhrs. Customer—Cu. Ft. 

1944. 190,805 80,675 1,300 29,270 
1945 195,503 82,209 1,395 30,338 
1946 202,980 84,114 1,548 32,268 
1947 213,458 85,850 1,650 33, 104 
1948 225 tol 86,870 1757 Joyoo 
1949 231,403 87,349 1,861 34,035 
1950 241,064. 87,417 2,023 35,205 
195 250,603 87,716 2,226 36;275 
1952 260,513 87,298 2,440 37,641 
1953 210,152 86,951 2,598 38,956 


See note on page 31. *Exclusive of wholesale. 


The Connecticut Light and Power Company 


*ELECTRIC SALES—KWHRS. Un tHousanps) 


Sales to Other Street and 
Household Commercial Industrial Utilities Highway 
Service Service Service and Railroads Lighting Total 
1944, 226.127 73,080 684,097 228,208 11,992 1,223,504 
1945 246,738 79,760 609,970 202,381 12,348 Halas OF: 
1946 282,163 97,888 964,311 188,802 12,744 1,145,908 
1947 515,200 118,428 612,150 203,001 13,329 1,260,871 
1948 348,317 132,413 630,105 225,446 13,799 1,350,442 
1949 shots hd DAL 161,536 946,731 220,010) 14,805 P3a25074 
1950 432,578 189,255 656,030 259,624 16,342 1,553,829 
1951 495,967 205,021 738,622 309,733 18,199 1,767,142 
1952 564,966 223,267 752,979 o41,052 20,926 1,933,170 
1953 625,060 245,434 867,476 424,998 22.510 2,185,284 
GAS SALES—MCEF (in tHousanps) 
Household Commercial Industrial Sales to Other 
Service Service Service Utilities Total 

1944, 2,242 455 Intes 2,590 6,482 
1945 2,361 493 1,020 2,499 Gato 
1946 2,960 DoT 854 2,052 6,023 
1947 Dag sd 609 1,037 2(12 7,090 
1948 2,899 647 Tao 2,687 loo 
1949 2,815 632 935 2,748 7,130 
1950 2,924 667 ile ety: 3,193 fe pall 
1951 ee 686 teas 3,241 8,159 
1952 o,La0 694, 1,262 —* 5,086 
1953 3,220 716 1,619 —* 3,000 


+For comparative purposes, the figures for the years prior to 1946, have been restated to include The Litchfield Electric Light 

and Power Company, which became part of the Company on January 1, 1946. The “Balance for Common Stock Dividends 
and Surplus” on the Income Statement represents the earnings of the properties of the Company as now constituted and 
does not purport to represent the actual earnings of the Company for the years prior to 1946, 


*Since January 1, 1952 these sales have been made by a wholly-owned subsidiary, The Connecticut Gas Company. 
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